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Citizens Bank of Ashville wins state bid
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ASHVILLE - Of the $50 million the State of Ohio invested in 15 Ohio banks, an Ashville bank received $2 million.

The money will stay in accounts at Citizens Bank of Ashville for the next six months.

As part of the Bid Ohio program, on the first Tuesday of every month, the state treasurer's office bids out $50 million to banks with the best interest rates.

The event is an online auction in which banks may bid as often as possible. The largest amount one bank can hold for a six-month period is $5 million.

Interest rates must be higher than current rates on six-month treasury bills.

Citizens Bank won with a bid of 5.025 percent.

Ohio Treasury spokesperson Holly Hollingsworth said the state will earn $1,314,692 in interest on these funds, $61,000 more than last month.

Citizens Bank of Ashville President Calvin Gebhart said the program takes taxpayers' money and instead of putting it in Wall Street, the state puts the money back in the taxpayers' communities.

His bank is allowed to reinvest the money or use it for small business or homeowner loans, which stimulate economic development, he said.

"The state is actually doing very good due diligence with this program," Gebhart said. "These are very competitive rates."

Banks holding the state money must put up collateral. Citizens Bank is using $2 million of its bond portfolio for this purpose.

At the end of six months, the money is due back to the state - both principle and interest. The bank may also rebid for the money.

This amount for Citizens Bank is a rebid amount of money originally awarded from the state in January.

"We use that as an alternative funding mechanism," Gebhart said. "We use a multitude of sources to balance and mix our balance sheet and that spreads our risk."

He said banks make most of their profit by charging interest on loans.
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